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Abstract
As early as the 1970s, the idea of Social Construct Accounting proposed to understand the 
social role of accounting from the perspective of specific organizations and society. In this 
regard, accounting reforms implemented in the transitional economies attracted the attention 
of scholars as it provided opportunities for scholars to look at the role of accounting from a 
larger social perspective. To further understand and explore the social role of accounting in 
the transitional economy, it is necessary to be aware of the contents of existing literature. 
Therefore, this paper reviews the existing studies (from1995-2019)（1） on the topic of 
accounting and accounting reform under transitional economies. After an overview of the 
existing research, this paper analyzes from a critical perspective and suggests possible top-
ics for future discussion.
Keyword: accounting reform; transitional economy/economies; the role of accounting
1  Introduction
The topic of how to recognize and understand the role of accounting in society has begun to 
be discussed as early as the 1970s or even earlier. In the second half of the 70s, the idea of 
Social Construct Accounting proposed to understand the role of accounting in society from 
the larger framework (e.g. Hopwood 1976; Hopwood 1978, etc.). Scholars who hold this view 
interpret the social role of accounting as described in (Miller 1994, 1).
……Accounting can now be seen as a set of practice that affects the type of world we live in, 
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（1） According to the method of searching literature employed in this paper and the references lists of Bai-
ley (1995), and Dutia (1995), Bailey (1995) might be considered as one of the earliest papers.
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the type of social reality we inhabit, the way in which we understand the choices open to busi-
ness undertakings and individuals, the way in which we manage and organize activities and 
processes of diverse types……
Furthermore, the studies like Burchell, Clubb, Hopwood, Hughes, and Nahapiet (1980), 
Suzuki, Yan, and Chen (2007) proposition that accounting reflects and enables the construc-
tion of society; and that we should understand the role of accounting from the “specific 
organization and social contexts” (e.g.Hopwood 1978, 4; Power 1999, 31). In this regard, 
accounting reforms implemented in the transitional economies attracted the attention of 
scholars as it provided opportunities for scholars to look at the role of accounting from a 
larger social perspective. Also, with the accounting reform itself is closely knitted to the 
changing social background, the accounting reform gained more spotlight.
1.1  Background
‘The transition’ refers to the replacement of a planned economy with a market economy by 
rendering some of the resources to the hands of the market and gradually expanding the 
scope of such resources (Wei 2013, 52)（2）. Economic transition, as a special period, has 
attracted many scholars’ attention in the past three decades. Amongst different topics 
related to economic transition, the development of enterprises during the period was the 
most popular. The studies mainly focused on factors that influenced enterprises’ develop-
ment. For example, state policy (e.g. Oi 1995; Yeung 2000), movement in the banking sector 
(cf. e.g. Hasan & Marson2003; McGee 2010), entrepreneurship, the quality of labor (skill and 
knowledge) (cf. e.g. Kiessling, Richey, Meng, and Dabic2009) et cetera. It is not difficult to 
comprehend the way these factors influence firms’ development. For instance, the enter-
prises mainly obtain funding through bank loans as the banking sector serves as the provider 
of capital (e.g. McGee 2008c; McGee & Tarangelo 2008). The changes in the sector affect 
the amount of financial support they can get for their own development. Moreover, entrepre-
neurship was considered relatively more significant than those listed above because 
entrepreneurs or the Board of Directors (BOD) determine the objective, business strategy, 
───────────
（2） According to Wei (2013), in the field of economics, transitional economies could be divided into two 
forms: the planned economic system and the market economic system, from the former to the latter, or 
from the latter to the former Wei (2013, 48). This paper remains consistent with the actual background 
information of existing literature, so the transitional economy in this paper refers to the transition 
period from a socialist planned economy to capitalism which is the market economy.
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financial decisions and et cetera in the actual economic activities (e.g. McMillan&Woodruff 
2002; Vu, Phan &Le 2018, 525).
The implementation of accounting reform is attributed to the fact that the audience of 
accounting information changes during the economic transformation period. As is well known, 
in the planned economy, enterprises had to abide by government’s instruction in adjusting 
their economic activities and objectives because the ownership of enterprises belongs to the 
state. Therefore, the accounting information that reflected the results of these economic 
activities was mainly made for the government so that the government could better oversee 
the economy’s performance as a whole (e.g. Bailey 1995; Tang 2000, 93). In contrast, under 
the market economy, the accounting information needs to be provided to more stakeholders 
that include not only government but also investors, consumers, employees et cetera. For 
different purposes, these stakeholders have different requirements for the financial informa-
tion provided by the enterprises. For example, shareholders are concerned about the 
profitability of their investment, while the government, especially during the period of eco-
nomic transition, is more concerned with its shareholding.
Consequently, one of the major issues for enterprises is that they must meet the differ-
ent demands of stakeholders for accounting information. However, the problem is that for 
enterprises under the planned economy for a long time, they are unfamiliar with the account-
ing knowledge related to the market economy (e.g. Luther&Longden 2001, 15). This makes it 
difficult for enterprises to provide such accounting information in order to meet the needs 
of stakeholders and further facilitate the financing of enterprises in the capital market. 
Therefore, in order to help enterprises improve the situation; accounting reform was imple-
mented in these countries.
1.2  Research purpose
Although the transitional economy has attracted many scholars’ attention, only a small num-
ber of researches look into accounting reform that happened during the period. Apart from 
that, there are still numerous missing pieces in the modern literature review which this 
paper tries to address. For example, how existing researches analyze and describe account-
ing reform; whether they explain the relationship between accounting and economic 
transformation after which whether they reveal the role of accounting in the economy; and 
more importantly, the insights that existing papers shed light on and academic subjects they 
have left for future discussion. The lack of researches on accounting reform and inadequate 
literature review pieces that consolidates the existing few research impedes further 
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research in the area.Therefore, the purpose of this paper is to explore and clarify the miss-
ing studies mentioned above, and thus, to provide a deep comprehension of the relationship 
between accounting and economy.
1.3  Research methodology and Construction
The studies reviewed in this paper were selected and searched according to the following 
methodology and steps. In the first step, papers that are on different topics related to the 
transitional economy were chosen with the keyword transitional economy or economic transi-
tion in the titles. The second step is to pick out papers related to accounting by selecting 
papers with keywords accounting reform/change plus transitional economy in the titles. 
Subsequently, based on the reference lists of the papers picked out in the two steps above, 
other related papers were identified according to keywords accounting and transitional econ-
omy. Again, for these newly picked up papers, the reference lists were screened as well 
using the same method mentioned above. As a result, 39 papers published in journals (includ-
ing those published as books) and two collections of essays in which 10 and 36 papers from 
1995 to October 20193（3） are included respectively which adds up to a total of 85 papers 
were selected as the work that this paper reviews. These papers are mainly English papers. 
Four Japanese papers were also found by the same searching methodology. Table 1 summa-
rizes the basic information of papers that are deemed to be representative in the field. Some 
of the most representative journals here are European Accounting Review and Accounting, 
Organizations and Society. In addition, other journals that are not listed in the table 1 are 
mostly from Europe.
Section 2 of this paper reviews the contents related to accounting reform in the transi-
tional economies which are shown in Table and clarifies the issues that have been addressed 
and/or discussed in the studies. Section 3 provides a summary of ideas presented in the 
papers and examines the findings from a critical point of view taking consideration of the 
idea of Social Construction Accounting. Section 4, as the conclusion, shows the limitations 
of this paper and the possible future topics for research.
───────────
（3） It should be noted that the references at the end of this article only show the parts cited.
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Bailey (1995) ⃝ Russia; China
Dutia (1995) ⃝ Romania
Seal, Sucher & Zelenka (1996) accountancy profession Czech Republic
Rask, Chu, and Gottschang (1998) The role of accounting in the transitional 
economy
China
Anderson and Lanen (1999) ⃝ Management accounting India
Eccher and Healy (2000) Corruption China
Tang (2000) Setting of accounting standards China
Vámosi (2000) Management accounting Hungarian
Luther and Longden (2001) Management accounting South African
Ma & Huang (2001) ⃝ China
MacLullich (2001) Truth and fairness Poland
King, et al (2001) ⃝ factors which influenced accounting reform Romania
Sucherand Bychkova (2001) Auditor independence Russia
O’Connor, Chow & Wu (2004) The adoption of “Western” management 
accounting
China
Xiao, Weetman & Sun (2004). Accounting education in practice China
McGee & Preobrage-nskaya (2005) ⃝ Russia
Potter (2005) Accounting change
McGee & Preobrage-nskaya (2006) ⃝ Ukraine
Sun (2006) Accounting education in practice China
Hellström (2006) value relevance of the financial accounting 
information
Czech
Moilanen (2007) management accounting The former 
Soviet Union
Suzuki, Yan, and Chen (2007). The role of accounting in society China
Basic (2008) ⃝ Bosnia and 
Herzegovina
Guo (2008) Accounting education at university China
Djatej, Sarikas, & Senteney (2008) factors which influenced accounting reform Russia
Hung (2008) Corruption China
Kuznetsov and Kuznetsova (2008) Corporate governance Russia
McGee (2008a) Accounting certification examination Ukraine
McGee (2008b) Accounting certification examination Georgia
McGee (2008c) The timeliness of accounting information Russia
McGee and Tarangelo (2008) The timeliness of accounting information Russia
Oshima (2008) Accounting reform and Accounting  
education in practice
China
McGee (2010) Corporate governance Egypt
Phuong & Richard (2011) ⃝ Vietnam
Ionescu (2017) Corporate governance China
Xu, Cortese & Zhang (2018) The role of accounting professionals China
Argento, Peda, & Grossi (2018) Application of international accounting 
standards
Estonia
Phan, Joshi, & Nam (2018) external factors which influenced  
accounting reform
Vietnam
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2  The accounting reform in the transitional economies
This section provides the definition of accounting reform (in 2.1) and reviews the existing 
literature on accounting reform. The existing studies on the accounting reform, which will 
be reviewed below in 2.2 and 2.3, can be generally classified into two types according to 
their contents. The first type of research tends to give interpretations of the reasons for 
and show the general situation of accounting reform in the economic transition countries (e.g. 
Bailey 1995; Ma & Huang 2001; McGee & Preobrage 2005; Phuong& Richard 2011). The 
second type of research focuses on individual issues or problems arising from accounting 
reform.
2.1  The accounting reform and its objectives
Before sorting out the issues on the accounting reform, it is necessary to clarify what 
accounting reform is and its objectives. Unfortunately, however, no explicit statement or 
definition can be found in the existing studies yet. Due to this reason, according to the con-
tent of the present literature, accounting reform can be understood as follows. As stated in 
1.1, after entering the economic transition period, enterprises had to face more new stake-
holders and to answer to their different requirements regarding accounting information. To 
help enterprises carry out the transition of accounting knowledge and accounting thoughts, 
the government implemented accounting reform (e.g. Bailey 1995, 603; McGee & Preobra-
genskaya 2005).
Generally, accounting reform includes a series of activities of which formulation and 
revision of the accounting laws and regulations is the most important task. These activities 
also influence the accounting practices and other related fields, such as auditing, taxation, 
accounting education, and the adoption of international accounting standards（5）.
2.2  The general description of the accounting reform in the existing studies
Bailey (1995), one of the representative studies on the accounting reform in the earlier 
years, focuses on the overview and impacts of accounting reforms in Central and Eastern 
───────────
（4） Table 1 is firstly made according to the year of publication. Then, the papers published in the same 
year are arranged in alphabetical order according to the author’s name.
（5） These can be referred to the framework provided by Bailey (1995); Sucher et al. (2005); King et al (2001), 
and so forth.
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Europe countries. This study aims to give a framework, which including the setting of 
accounting standards and audit, that is used in talking about accounting reform. Further-
more, the study also explains specifically the necessity of accounting reform and the 
different requirements for accounting in different economic systems using the case of Soviet 
Russia (Bailey 1995, 596-600). In the planned economy, the decision-making of economic 
investment was carried out by the central government of the country, and the business 
soundness was not taken into consideration in the process of decision-making (Bailey 1995, 
598). For example, the leader of enterprises could set prices according to the market rules 
and production conditions. These rules and production conditions were fixed according to the 
government’s instructions in the planned economy (Vámosi 2000, 49). Thus, the role of 
accounting was considered as the tool for the governments to control their economic objec-
tives (Bailey 1995, 597). Therefore, different economic systems have different requirements 
for accounting information. However, there is no in-depth analysis and discussion on the sig-
nificance of accounting reform or the relationship between accounting and society in his 
work.
Referring to the framework provided by Bailey (1995), Dutia (1995) and King, Beattie, 
Cristescu, and Weetman (2001) show us a general situation in Romania. Dutia (1995) intro-
duces the changes of basic accounting principles in the reform of the accounting system 
while King and et al (2001) demonstrate the important driving factors of the accounting 
reform in Romania. This paper also mentions auditing (standards), the accountancy profes-
sion, and taxation (King et al 2001, 165-167). Regarding the driving factors, the authors 
point out two factors can be considered to be the driving forces influencing the accounting 
reform（6） and led to its success. One is the issuing of the Accounting Law (No.82) in 1991, 
and the other one is financial support from the British government. Driven by these positive 
factors, Romanian had successfully avoided some problems and shortened the excessive pro-
cess of accounting reform (King et al 2001, 168-170).
The external influential factors mentioned-above are also proven in Phan, Joshi, and 
Nam (2018). This study shows the changes in the accounting system with the case of account-
ing practice in Vietnam from 1856 to 2016. The impacts mainly came from the more 
powerful and dominating foreign countries such as France, Japan, and China (Phan, Joshi, 
and Nam 2018, 381) during different historical periods. After entering the transitional econ-
───────────
（6） King, Beattie, Cristescu, and Weetman (2001) described accounting reform in terms of ‘accounting 
change’. In this literature review, to prevent confusion in understanding, it was unified as accounting 
reform.
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omy, the motive force of accounting reform comes from the demand for attracting foreign 
investment (Phan, Joshi, and Nam 2018, 396).
Ma and Huang (2001) show the development process of the modern Chinese accounting 
system. The study shows the characteristics of the economic system, enterprises’ develop-
ment and corresponding accounting system in different periods（7） from 1949 to 2000. The 
study shows that due to the influence of reform of state-owned enterprises, the requirements 
of the whole society for accounting information have changed. In response to such changes, 
the Chinese government decided to implement accounting reform including the promulgation 
of relevant laws and regulations, the setting up of uniform accounting standards and et 
cetera. Especially, on the accounting reform, the authors argue that ‘accounting is the maid 
of economic reform, and its development is entirely dependent on the success or failure of 
the economic reform plan’ (Ma and Huang 2001, 5).
McGee and Preobragenskaya (2005) show described the accounting reform in Russia in 
detail. Subsequently, McGee and Preobragenskaya (2006) expand their perspectives to the 
countries in Eastern Europe and Asia. Their studies contain descriptions of accounting 
reform in Russia, Ukraine, and Armenia; the accounting education and certification in Rus-
sian private sector, Ukraine, Bosnia, and Herzegovina and the other countries in Central 
Asia and the former Soviet Union; the corporate governance of eastern European countries 
in the period of transitional economy; and the ethical issues of tax avoidance in Romania and 
changes in tax rates of Russia, other CIS East European and OECD countries. The most 
important contribution of their paper is that it shows the common problems of accounting 
reform, the translation of international accounting standards, in various countries during the 
transitional period through a large-scale investigation. This will be explained later in this 
paper.
Basic (2008) presents the accounting reform in the Bosnia and Herzegovina (use BiH 
later)（8） which began in 1992 (Basic 2008, 6-7). The contents contain financial reports, audit-
ing, and accounting education and et cetera. Basic’s study shows that for becoming a member 
of the EU, BiH actively adopted international accounting standards. However, unfortunately, 
before 2004, due to the fact that domestic firms applied different rules to their own needs, 
the adoption of IFRS brought some negative influence to the auditing field and the account-
───────────
（7） The authors divided the period from 1949 to 2000 into the Mao Zedong era and the Deng Xiaoping era.
（8） Meanwhile, for comparing, this study also conducts a comparative study through the examples from the 
region of Russia and other CIS (Commonwealth of Independent States), Eastern Europe and OECD 
countries.
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ing education (Basic 2008, 30). Therefore, the study points out that for the successful 
application of the new accounting standards, it is very necessary for accountants and 
accounting educators to be re-educated (Basic 2008, 31).
Ionescu (2017) describes the accounting reforms in China. The study clarifies ‘the mar-
ket configuration of the accounting profession in China (Ionescu 2017, 83). This study 
emphasizes the effect of government policies, such as the formulation of laws and regula-
tions, on enterprises. Especially for listed companies, these effects are mainly reflected in 
the aspect of financial reports and information disclosure (Ionescu 2017, 86-87).
Besides, Wei (2013) mainly discusses the reform of the accounting system from the per-
spective of transition economies. The author believes that how the accounting systems 
reform during the transition economy depends on the purpose of transformation and the 
choice of transformation mode, being in a big bang fashion or in a gradual way. The author 
points out that the common function of accounting is to provide accounting information, the 
difference in economic transition is simply the difference in the objects provided. The 
change of the accounting system that is caused by the change of economic system also consti-
tutes to the change of economic system. Therefore, the analysis of the accounting system 
should understand and analyze the economic background (Wei 2013, 55-59).
2.3  The individual topics arising from the accounting reform
2.3.1  The adoption and application of the international accounting standards
The accounting standards’ internationalization is a major matter in accounting reform. A 
body of literature has focused on this topic.
Both McGee and Preobragenskaya (2005) and McGee and Preobragenskaya (2006)（9） 
focus on the accounting regulations and the relevant laws and regulations, as well as the 
accounting education of Russia’s private sector and the way of accounting reform in Russia. 
In Russia, the problems are mainly reflected in the translation of accounting standards and 
people’s attitude towards international accounting standards (IAS/IFRS). Many companies 
and executives still view accounting as a collection of digital information that is not neces-
sary to deal with tax authorities. This view is also supported by the tax authorities and even 
───────────
（9） McGee and Preobragenskaya (2006) expand their perspectives to the countries in Eastern Europe and 
Asia. Including Russia, the details of accounting reforms carried out in Ukraine, and Armenia also 
described separately in this study. Furthermore, this study also specifically describes the conditions of 
accounting education in Russia, Ukraine, and Bosnia & Herzegovina and the situation of accounting 
qualifications in Central Asia and the Former Soviet Union.
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affecting Russian accounting education (McGee and Preobragenskaya 2005, 152). However, 
the authors believe that most of the Russian enterprises need foreign capital. Thus, enter-
prises must choose what is advantageous to them. As long as the fund providers require the 
financial statements based on IFRS, the Russian enterprises will tend to accept IFRS, and 
IFRS will be gradually applied in Russia (McGee and Preobragenskaya 2006, 42).
Comparing with the situation of Russia, some scholars have shown a positive attitude. 
Phuong and Richard (2011) described the changes in the economic background of Vietnam 
before and after the transition period, as well as the corresponding accounting concepts and 
the changes in accounting concepts during the reform. The authors point out that IFRS has 
not been fully applied in Vietnam and caution is needed as to whether it will be fully applied 
in Vietnam in the future (Phuong and Richard 2011, 720-721).
Argento, Peda, and Grossi (2018) describe how did the Estonian government implement 
the accounting reform and successfully adopt the international accounting standards during 
its economic transition both in the enterprises and the public sector. In the case of Estonia, 
the government clearly formulated different stages to make people gradually accept IAS in 
the process of applying IAS and IPSAS (Argento, Peda, and Grossi 2018, 46). Especially, 
becoming a member of the European Union (EU) is a driving force for successfully apply the 
IAS and IPSAS in Estonia (Argento, Peda, and Grossi 2018, 46-47).
2.3.2  Accounting education and certification examination
With the adoption and application of the above international accounting standards, the mat-
ter of how to make people better understand, accept and smoothly use the new accounting 
system in the practice-the topic on accounting education (at university and the practice) has 
become another attractive topic. “For transitioning and developing countries, the issues are 
magnified by the lack of professional education infrastructure and of a tradition of educating 
for the private sector” (Kedia 2005, ⅺ ).
(1)  Accounting education at university
As mentioned above, McGee and Preobragenskaya (2005) show the accounting education 
problem, which can be mainly reflected in teaching the new accounting standards at the Rus-
sian universities, the accounting education faced the problem of the lack of suitable faculties 
and teaching materials (McGee and Preobragenskaya 2005, 152). The translation question is 
more specifically expressed in other studies for the practical application of standards, the 
content of qualifying examinations, and the teaching materials of accounting education. The 
same topics have also been noted in other studies.
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MacLullich (2001) shows the constant changes of the two concepts of authenticity prin-
ciple and fairness are explained more specifically in Poland (MacLullich 2001, 14). Guo 
(2008) focuses the accounting education at the university from the perspective of the changes 
in the employment situation by the case of Hubei University in China (Guo 2008, 259). Guo 
(2008) suggests that in response to a new economic environment and requirements for work-
ability, the Chinese Ministry of Education implemented a series of policies by adjusting the 
teaching contents and the ways of accounting education in the academy. The Chinese govern-
ment expected that this policy could raise the students’ abilities, especially in practice (Guo 
2008, 263).
(2)  Accounting education at practice
This problem has had a knock-on effect that accountants and auditors lacking new knowledge 
are unable to provide overseas investors with financial statements that they can trust as 
required by international accounting standards (MacLullich 2001, 1-3). The same question is 
analyzed and discussed in Seal, Sucher, and Zelenka (1996) and Dutia (1995). Tang (2000) 
clarifies the problem of the internationalization of accounting standards makes accountants 
face the new accounting standards, the theories, and methods that are based on the western 
background. All this makes it difficult for the Chinese accountants to understand and apply 
in practice (Tang 2000, 95).
Regarding this issue, Xiao, Weetman, and Sun (2004) analyze the political elements 
which influence accounting system reform and the conditions for the development of account-
ing standards. When the Chinese government realized that a group of talents who can 
correctly understand and use the new accounting standards in practice is necessary for a 
new circumstance (Xiao, Weetman and Sun, 2004, 214), the government decided to establish 
an institution to raise the practical ability of the CPA. More details have been addressed by 
Sun (2006) and Oshima (2008). Sun (2006) introduces the accounting education reform in 
China through the example of the accounting training center established in Shanghai called 
the National Accounting Institution. This paper provides some details in the construction of 
the training center and pointed out that the construction of a training center is of great sig-
nificance in cultivating talents with strong professional skills and professional ethics (Sun 
2006, 130-131). Oshima (2008) basically accepts the view of Sun (2006) and especially points 
out that the Chinese government expected the education provided by the training center to 
contribute to the prevention of economic crime and corruption, as well as efficient use of 
funds by state-owned enterprises and financial institutions (Oshima 2008, 101).
Xu, Cortese, and Zhang (2018) also focus on the role of the accounting professionals in 
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the initial stage of the transition economy from 1978 to 1992. This paper cites academic 
articles by accounting professionals from 1978 to 1992. According to these contents, the 
authors point out that the setting and development of accounting standards in China have 
been coordinated by the government, accounting professionals, and accounting scholars play 
an active role in mobilizing political ideology through accounting standards (Xu, Cortese, 
and Zhang 2018, 373; Phan, Joshi, and Nam 2018, 396). Concerning the relationship between 
accounting and society, the authors believe that accounting as a mirror which reflects the 
situation of social and political (Xu, Cortese, and Zhang 2018, 374).
On the other hand, to solve the problems, some countries have taken other measures. 
McGee (2005a) and (2005b), more precisely, show us the success story of accounting educa-
tion. With the assistance of the US Agency for International Development (USAID) program, 
Armenian and BiH achieved success in accounting education. This includes not only USAID 
projects to help them translate international accounting benchmarks into the Armenian lan-
guage, but also technical support (McGee 2005a, 180). At the same time, the BiH’s success 
has been achieved by sending university accounting teachers to American universities for 
study and training, with the help of USAID. However, the author points out that the success 
in Armenia is not representative of all the examples, given the different circumstances and 
conditions of the country, although the American plan is closely related to many countries 
(McGee 2005a, 180).
(3)  Accounting certification examinations
McGee (2008a), McGee (2008b) and Heyd (2008) provide an overview of the accounting edu-
cation and accounting certification examination in Ukraine and Georgia respectively. In the 
case of Ukraine, the study mainly introduces the changes of Ukraine’s accounting certifica-
tion examination（10） including the number of participants and the passing rate between 2002 
and 2007 (McGee 2008a, 421). The results show that the number of participants and the pass 
rate of all subjects are increasing year by year, but in addition to management accounting 1, 
and tax and law, the passing rate in other fields has fluctuated. In the case of Georgia, the 
author focused on different accounting certification examinations. One is the English lan-
guage type provided by ACCA (the Association of Chartered Certified Accountants) and the 
other is Georgia language type (McGee 2008b, 432-433). This can be attributed to the com-
───────────
（10） The examination includes the following subjects: financial accounting 1 and 2; managerial accounting 
1and 2; tax and law; CPA exams; finance; auditing; and CIPA (Certified Investment Projects Analyst) 
exam (McGee 2008a, 421-428).
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mon problem during the transition period mentioned above, which is the lack of suitable 
persons to teach the English language type examination. At the same time, some contents of 
the English type-examination do not meet the needs of Georgian practice (McGee 2008b, 
432).
2.3.3  The role of accounting in the transitional economy
Only a few studies focus on the role of accounting in the transitional economy（11）. As an ear-
lier study, Rask, Chu, and Gottschang (1998) stress the role of accounting in the transitional 
economy from the perspective of strategic services（12）. They believe that the key factor in 
sustaining the transition to a market economy is strategic services (Rask, Chu and Gott-
schang 1998, 76). From a viewpoint of management decision-making, accounting, as one of 
the most important strategic services, plays a key role in the development of enterprises 
(Rask, Chu and Gottschang 1998, 80-81). Meanwhile, they argue that for maintaining the 
function of accounting information in the transitional economy, the accountants need to 
receive fully trained, and China is successful in this regard (Rask, Chu and Gottschang 1998, 
96). But there is no detail beyond that.
Moilanen (2007) based on the viewpoint that accounting makes economic activities visi-
ble, especially advocates that in the aspect of enterprise management, the role of accounting 
is the mediator of knowledge transfer/translation. However, it is important to provide active 
channels for personal contacts and informal exchanges in transitional economies due to past 
habits, so as to make accounting play its role in economic society (Moilanen 2007, 780-781).
Preobragenskaya, McGee, and Komarev (2018) provide an analysis of the public percep-
tion of the accounting and financial report system in Russia. The authors believe that is 
based on the premise that accounting is a social practice performed by some members of the 
society to satisfy the needs of others, the public perception should be the most authentic 
feedback on the role of the system (Preobragenskaya, McGee and Komarev 2018, 5). How-
ever, as the final result, the social role of accounting has been not clarified by the data 
(Preobragenskaya, McGee and Komarev 2018, 14).
───────────
（11） For example, Needles (1997) provides a literature review on the papers published in the International 
Journal of Accounting from 1965 to 1996 and shows the subjects of the papers and the economic transi-
tional countries that were primarily studied (Needles 1997, 206-207; 214-215, etc.). However, the 
relevant papers are still sorted out according to the keyword of the transition economy.
（12） The authors cite some examples of strategic services, such as transportation, communications, financial, 
legal, information, and accounting services (Rask, Chu and Gottschang 1998, 77).
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2.3.4  The other issues in the accounting reform
(1)  The influence of cultural and historical factors
Djatej, Sarikas, and Senteney (2008) pay special attention to the influence of cultural and 
historical factors on the accounting reform in Russia. This study emphasizes that the culture 
and history are the important factors which influenced the accounting reform, because cul-
ture determines people’s systemic choice, and the customs itself is developed as a social 
institution. Therefore, accounting, also as a social institution, should reflect culture (Djatej, 
Sarikas, and Senteney 2008, 151).
(2)  The taxation issue
On the taxation issue, McGee and Preobragenskaya (2006)（13） focus on the situation in Roma-
nia and conducted an investigation on the issue of ethics and tax evasion and morality in the 
transitional economic period through a questionnaire survey of university students in Roma-
nia. The results show that most of the respondents believe that the morality of tax evasion 
depends on the environment at that time (McGee and Preobragenskaya 2006, 323).
(3)  Value relevance
As the subject of the current accounting field, value relevance is very common. But as the 
topic below transition economy, it is rarely mentioned.
Hellström (2006) chooses the Czech Republic as a case and compared with Sweden to 
test the value relevance of the financial accounting information in the context of a transi-
tional economy. Based on the premise that the accounting environment is influenced by the 
nature of enterprise ownership, the legal system, sources of finance, capital markets, eco-
nomic growth, and development (Hellström 2006, 330-331), the author argued that the value 
relevance of accounting information is relatively lower at the beginning of the transitional 
economy. However, with economic development, the accounting standards and regulations 
have been improved the value relevance of accounting information has become higher than 
the early stage of economic transformation (Hellström 2006, 333-334).
───────────
（13） McGee and Preobragenskaya (2006) also included Armenia’s accounting reform (Armenia’s accounting 
reform, especially accounting education, also has been described in McGee (2008) and the situation of 
the accounting qualification examination in Bosnia &Herzegovina, Central Asia, and Former Soviet 
Union’s counties.
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3  Summary and Discussions
3.1  Summary
To sum up, based on the premise of the transitional economy, this paper reviews literature, 
which includes 85 papers from 18 countries and regions that have experienced economic 
transition, published from 1995 to 2019. The literature contains independent papers and 
books that have been published either in English or Japanese. The existing studies on 
accounting reform can be generally classified into two types. The first type is the studies 
that explain the occurrence of accounting reform and give an overview of accounting reform. 
The second type is the papers that focus on specific topics. These topics include the factors 
which influence the implementation of accounting reform; and some issues that arose from 
accounting reform. The issues are mainly related to fields involved in the problems on the 
application of international accounting standards, and difficulties encountered in accounting 
education.
This paper reviews and makes comparisons between different researches in terms of 
their (1) content and chronological characteristics; (2) the stance of studies, and (3) their 
research methodology.
(1) In terms of the content and chronological characteristics of the papers, studies from 
the 1990s to 2000 tend to select a wide range of regions and provide a comprehensive intro-
duction of accounting reform. This can be attributed to the fact that earlier studies aim to 
provide a basic framework in the study of accounting reform (e.g. Bailey 1995; King et al 
2001; Basic 2008.) that was taken on by later researches. Since 2000, specific issues, such 
as application of the international accounting standards, accounting education and taxation 
issue in the transitional economy have been getting more attention. Especially some scholars 
have begun to realize the importance of accounting professionals in economic development, 
and more importantly, the role of accounting in the transitional economy and the role of 
accounting itself in economic development (e.g. Tang 2000; Xiao, Weetman and Sun, 2004; 
Moilanen 2007; Suzuki, Yan, and Chen 2007; Xu, Cortese, and Zhang 2018, Preobragens-
kaya, McGee and Komarev 2018) have regained scholars’ attention in the past two years 
after being neglected for long.
(2) The stance of most papers is that accounting should describe and “reflect the eco-
nomic activities” (Wang, Ye and Zhong 2018, 1), as it is also said that “accounting is a maid 
of economic reform, and its development depends entirely on the success or failure of the 
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economic reform plan.” (Ma and Huang 2001, 5) According to these viewpoints, accounting 
reform stems from the changes in the economic system. Although some studies show that 
people were aware of the importance of accounting, they still regarded it merely as a “static 
and purely technical phenomenon” that uses specific numbers to reflect economic activity (cf. 
e.g. Hopwood 1976, 1; Suzuki, Yan and Chen 2007). As described in Sucher, Kosmala, Bych-
kova, and Jindrichovska (2005), “accounting was sometimes a bystander as the economic 
changes unfolded; sometimes it was seen as a key part of the economic changes” (Sucher et 
al 2005, 571). Therefore, how accounting works proactively, and how accounting constructs 
the economy and plays a significant role in promoting economic development, are some topics 
that are not fully discussed upon especially in the transitional economy.
(3) In terms of methodologies adopted in the papers, there are mainly 3 patterns. One 
method is to draw data and facts from historical materials including official documents, poli-
cies, and regulations. Another main way of data acquisition was interviewing people who 
participated in the policy-making process during the reform that can be considered as a 
more important and effective methodology. In addition, questionnaires that target relevant 
groups are also commonly used in combination with the interview (e.g. King et al 2001; 
McMillan and Woodruff 2002; Huong et al. 2018; Jankulovi and Skorić 2018 et al). These 
data could be used in interpreting what policymakers, as well as key opinion leaders, were 
thinking. For instance, the opinions of scholars in the accounting field and the professionals 
in the accounting practice can always influence the formulation of policies. As a possible 
methodology in future research, direct contact with the stakeholders might be more informa-
tive and thus more useful.
3.2  Discussion
This section will discuss the literature content reviewed in this paper. The literature 
reviewed in this paper mainly gives a detailed description of the reform and change of the 
accounting system in the transitional economy and problems encountered by those economies 
in the process. Also, the way they describe the reform is like telling a story rather than 
providing a discussion or an analysis (e.g. the research team led by McGee and Preobragens-
kaya). On the contrary, Kedia (2005) points out that their focus is to present the demand for 
accounting reform and its social role as a fact rather than to give case analyses (Kedia 2005, 
ⅺ ). However, an in-depth analysis of the reform is lacking. There are three commonalities 
that can be summarized amongst existing literature.
First, the scholars of the above researches share their concern towards the application 
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of international accounting standards in countries with a transition economy and recognize it 
to be the most prominent problem, which is also clarified by McGee (2006). This problem is 
ultimately a three-fold problem: (1) the translation of the standards itself; (2) problems of 
accounting education base on new accounting thoughts premised on the market economy; (3) 
the problems of accounting qualification examination. This paper conceives that these prob-
lems are not independent, but rather mutually interdependent. Without proper translation 
and understanding of the new accounting thoughts, it is difficult for accountants to do their 
job in practice. The habits and ways of thinking held by accountants for years also might 
cause serious problems in accounting practices. The translation problem and inadequate 
understanding of the new accounting thoughts also appear in the accounting education of uni-
versities, which is mainly reflected by the lack of appropriate textbooks and teachers.
Second, the existing literature points out that most countries in economic transition 
have realized the necessity of training accountants and auditors (e.g. Rask, Chu and Gott-
schang 1998; King et al, 2001; Xiao, Weetman and Sun, 2004; McGee 2008a; McGee 2008b, 
and so forth). However, the question is how to achieve high-quality training for accountants. 
As what is pointed out by Smallbone, Welter, Voytovich, and Egorov (2010), support from 
the government is pivotal in helping the entrepreneurs better adapt to the new economic 
environment and improve their decision-making abilities. Specifically, the government could 
set up relevant institutions, such as offices that provide consulting services so to help entre-
preneurs learn and better understand the meaning of economic transformation (Smallbone et 
al 2010, 669). The government that was willing to give external financial support to help 
enterprises train accountants and accounting talents were undoubtedly aware of this.
In this regard, China’s case might shed light on the type of support the government 
could provide and thus it well exemplifies how accounting played its role in the economy and 
society. As Mclntyreand (2005) shows, “China, by virtue of its size and rates of economic 
growth, endowed with characteristics of both a developing and transitioning economy, 
deserves special attention.” This is because being a country that to some extent transformed 
successfully, China could not achieve its growth without the support of the government. The 
Chinese government has set up market-supporting institutions and adopted policies support-
ing enterprises’ development which enabled enterprises to retain or even thicken their profit 
margin (McMillan and Woodruff 2002, 156).
Third, almost all of the papers emphasize the importance of accounting to adapt to 
changes in the economic environment. although some studies have elaborated on the social 
role of accounting in the transitional economy, they are extremely rare in number. This is 
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because most of the researchers generally hold the belief that, “accounting practices are a 
product of the historical, political, economic and institutional development of each country.” 
(Hellström 2006, 330-331).
Admittedly, accounting should change as the economy as a whole change. However, what 
is more, noteworthy here is that the connection between the above two points reveals that 
accounting plays an active role in promoting social changes throughout the economy and 
society. In this respect, it is also addressed by some studies of the scholars who advocate 
the idea of Social Construct Accounting (e.g. Hopwood 1976; Hopwood 1978, Burchell, et al 
1980, and Miller 1994). Such a connection can be simply understood as follows.
To record enterprises’ economic activities, accountants need to make accounting infor-
mation through their own judgment. This information shows people the overall image of an 
enterprise. Therefore, as the accountants’ judgment changes, so does the image of the enter-
prise. The judgment of accountants depends on the accounting knowledge they have. 
Therefore, based on the new accounting knowledge to make a judgment on the new economic 
activities, training and knowledge update are crucial to accountants as now they have to 
make a different judgment about new types of economic activities using new accounting 
knowledge. The implementation of these training and education requires the introduction of 
new teaching materials from overseas, and also tutors who are able to teach the accountants 
in accounting practice. Obviously, the solution to these problems must rely on the support of 
the government. The government can proactively introduce new accounting philosophy to 
accountants through training programs, and thus, affect the business activities of the enter-
prises. Finally, this influence will extend to the development of the whole economy and 
society.
However, it is noteworthy that even the above research has not paid attention to the 
transition economy. Therefore, in the period of a transitional economy, how to understand 
and explore the social role of accounting has left us a new topic. On this point, in-depth 
analysis and discussion will be carried out in later research.
4  Conclusions, Limitations, and Future research
4.1  Conclusions
This paper reviews literature on the topics of accounting and accounting reform in a transi-
tional economy. Although in the past three decades, transitional economies have attracted 
many scholars’ attention, only a small number of papers focus on topics related to account-
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ing. Common topics that are discussed the most are the reform of the accounting system, the 
application of international accounting standards, the problems encountered in accounting 
education and certification examination, and the impact of accounting reform on the taxation 
of enterprises et cetera. There are only a few studies that show concern regarding the role 
of accounting in transitional economies.
Although through the existing research, it can be seen that many countries have paid 
attention to the training of accountants and accounting education. But, it’s worth noting that, 
they have not yet combined these with the social role of accounting for in-depth exploration, 
and most of them still neglect contributions of accounting to economic development and 
changes accounting brought to the economic society combine it with the social role of 
accounting. These provide opportunities and space for future research. In particular, how to 
make accounting play its creative role in economic society through accountants’ training and 
accounting education in the context of economic transformation deserves further in-depth 
discussion.
4.2  Limitations and Future research
The limitations of this paper and future research can be summarized as follows.
Firstly, the literature reviewed in this paper mainly included English literature and a 
few Japanese papers. Thus, in terms of content, it is hard to be concluded as sufficient. In 
view of the research trend in recent years, the transition economy has attracted the atten-
tion of scholars again. As such, new papers are expected to be published. Therefore, in later 
research, the writer would expand the scope of literature being reviewed, and hopefully, 
studies with more diverse contents would be discussed.
Secondly, due to the limited space, the topic of how accounting proactively constructs 
the social economy and plays a significant role in promoting economic development has not 
been specified by any case. The specific exploration and deeper discussion will be carried 
out in future researches by the case of China.
付記 ：本稿は、早稲田大学特定課題研究助成費（課題番号：2019C － 676）による研究成果
の一部である。
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